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INFO OCT-OI ISO-00 EURE-00 SSO-00 NSCE-00 USIE-00 
INRE-00 CIAE-00 DODE-00 PM-04 H-02 INR-07 L-03 
NSAE-00 NSC-05 PA-02 PRS-OI SP-02 SS-15 COME-00 
EB-07 LAB-04 SIL-OI HEW-06 /072W 

I2I6I4Z 063377/44 

OR I21534ZMAY77 
FM AMEMBASSY STOCKHOLM 
TO SECSTATE WASHDC IMMEDIATE 0586 
INFO AMEMBASSY BONN 
AMEMBASSY COPENHAGEN 
AMEMBASSY HELSINKI 
AMEMBASSY LONDON 
AMEMBASSY OSLO 
AMEMBASSY REYKJAVIK 

UNCLAS STOCKHOLM 2060 

E.O. 1 1652: N/A 
TAGS: ELAB, SW 

SUBJ: NATIONAL CONTRACT NEGOTIATIONS: BIG NO AND SMALL YES TO 
STRIKE 

REE: STOCKHOLM 2031 (NOTAL) 

1. LO NOTIEIED ITS ACCEPTANCE TODAY OF LATEST MEDIATOR PROPOSAL 
AND WITHDREW ITS STRIKE NOTICE SCHEDULED TO GO INTO EFFECT AT 
6:00 A.M. TOMORROW MORNING. THIS APPEARS TO REMOVE THREAT OF 
GREATEST LABOUT CONELICT THAT HAS EACED SWEDEN SINCE LAST 
GENERAL STRIKE ALMOST 70 YEARS AGO. HOWEVER, MUCH SMALLER 
NEGOTIATING PARTNER, PTK, WHICH SPEAKS FOR WHITE-COLLAR WORKERS 
IN PRIVATE INDUSTRY, HAS DECIDED TO GO ITS OWN WAY BY REJECT- 
ING PROPOSAL. AS RESULT, ABOUT 3,000 SALARIED EMPLOYEES IN 
TRADE AND TRANSPORT SECTORS WILL START WALKOUT TOMORROW. IT IS 
NOT CLEAR WHAT EFEECTS OF STRIKE WILL BE. FACED WITH THIS 
CONFUSING SITUATION, THE EMPLOYER ORGANIZATION, SAF, HAS ASKED 
UNCLASSIFIED 

UNCLASSIFIED 
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UNTIL MONDAY TO THINK SITUATION OVER AND MEDIATORS HAVE AGREED. 

2. UNDER PROPOSAL, SOME ONE MILLION LO MEMBERS WILL RECEIVE 
AN ANNUAL WAGE INCREASE OF ABOUT 7.4 PERCENT PLUS CHANCE OF 
AN ADDITIONAL I PERCENT ON OCTOBER I IF PRICES HAVE RISEN 

9 PERCENT BETWEEN JANUARY I AND AUGUST 1. APART FROM COL 
INCREASE, THIS WILL MEAN BOOST IN LABOUR COSTS OE ABOUT 1 1 
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PERCENT, INCLUDING NEW EMPLOYER PAYROLL CHARGES. INCREASE 
WILL NOT BE BACK-DATED BY RUN EROM MAY 15. 

3. PTK TURNDOWN WAS PRIMARILY BASED ON DISSATISFATION WITH 
PROVISION GIVING WHITE-COLLAR WORKERS ONLY AN 80 RATHER THEN 
100 PERCENT CATCHUP GUARANTEE WITH WAGE DRIFT IN BLUE-COLLAR 
SECTOR. IT WAS ALSO FELT THAT MINIMUM WAGE HAD BEEN SET TOO LOW. 

4. PARTING OF WAYS HAS BADLY DAMAGED CLOSE BARGAINING COOPERATION 
BETWEEN LO AND PTK WHICH HAS CHARACTERIZED THIS YEAR'S 
NEGOTIATIONS AND WHICH HAS TAKEN AT LEAST 20 YEARS TO DEVELOPE. 

PERRY 
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